Paper / Subject Code: 23054 / Business M anagement : Paper 11

Time: (3 Hours)

Total Marks: 100

N.B: 1) Check whether you have received the correct question paper.
2) All questions are compulsory with internal options.
3) Q.1 & Q.6 carry 20 marks and Q.2 to Q.5 carry 15 marks each
4) Working notes form a part of the answer and have to be solved immediately after
question and not on the last page of the answer sheet.

Q1 A. State True or False (Any 10) (10)
1. Evolution of Financial Management is divided into three Phases

2. Capital Employed is equal to working capital

3. Authorized Capital is the minimum capital that can be raised by the company

4. Trend Analysis shows direction of change

5. Preference Share Capital is a loan capital

6. Public Deposits is unsecured loan

7. Cash flow statement is prepared as per AS-5

8. Purchase of Machinery is cash outflow from investing activity

9. Issue of shares is cash outflow from financing activity

10. Cash Equivalent includes Treasury Bills

11. Preliminary expenses written off is a cash flow activity

12. Goodwill is not depreciated

Q1 B. Match the column (Any 10) (10)
Column A Column B

1.Preliminary Expenses a. Current Asset

2.Capital Budgeting b. Cash flow from Financing activity
3.Comparative Statement c. Current Assets - Stock

4.Bank Overdraft d. Current Asset - Stock

5.Loose Tools e. Fictitious Asset

6.Trend Analysis f. Cash flow from Investing activity
7.Working Capital g. Finance Function

8.Quick Assets h. Current Liability

9.Redemption of Shares I. Earlier year as base year

10.Sale of Building j.Fixed asset

11.Patents k.Horizontal Analysis

12.Return on Capital Employed 1. Net Profit / Capital Employed

Q 2. Convert the following horizontal Balance sheet of Shanti Ltd (15)

as on 31.3 23 to vertical format and find out the following values

1) Proprietors Funds 2) Working Capital 3) Quick Assets 4) Intangible assets

5) Borrowed Funds
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Liabilities Amount Assets Amount
Equity Share Capital 2,00,000 Land & Building 2,45,000
9% Preference Share Capital 1,20,000 Bill Receivable 29,000
General Reserve 32,500 Furniture 57,000
Public Deposit 60,000 Patents 12,000
Creditors 75,000 Stock 83,600
Outstanding Salary 10,600 Bill Receivable 19,900
Profit & Loss 21,250 Debtors 90,750
12 % Debentures 1,00,000 Preliminary Exp 10,000
Bills Payable 35,000 Plant & Machinery 1,18,000
Provision for tax 40,000 Cash 29,100
6,94,350 6,94,350
OR
Q 2 Convert the Following Profit & Loss Account of Jayesh Ltd to vertical form (15)
Particulars Amount Particulars Amount
To Opening Stock 24,000 By Sales 3,82,000
To Purchases 1,59,000 By Closing Stock 54,150
To Wages 9,600 By Rent 13,800
To Lighting & Heating 3,700 By Discount 2,450
To Rent 48,000
To Salary 87,500
To Advertisement 15,000
To Audit Fees 5,600
To Discount 2,600
To Travelling Expenses 12,000
To Net Profit 85,400
4,52,400 4,52,400
Q3 .Following are the Profit and loss Accounts of M/s Chand Ltd for the (15)
year ended 31.3.21 & 31.3.22
Particulars 2021 2022 Particulars 2021 2022
To Opening Stock 60,000 72,000 By Sales 1,80,000 | 2,40,000
To Purchases 84,000 1,08,000 | By Closing Stock 54,000 80,000
To Wages 26,000 34,000
To Gross Profit ¢/d 64,000 1,06,000
Total 2,34,000 | 3,20,000 | Total 2,34,000 | 3,20,000
To Administration | 32,000 44,000 By Gross Profit b/d | 64,000 1,06,000
Expenses
46425 Page 2 0of 13

A1D5B9C0697949DA252D9C00D6C3A400




Paper / Subject Code: 23054 / Business M anagement : Paper 11

To Selling Expenses 15,500 27,000 By Rent 8,400 10,400
To Finance Expenses 8,000 10,000
To Net Profit c/d 16,900 35,400

72,400 1,16,400 72,400 1,16,400

Prepare a comparative Income Statement from the above in vertical form.

OR

Q3. From the Following Balance Sheet of Kripa Ltd, Prepare Common Size Statement in

Vertical Form (15)
Liabilities £4 Assets £4
Equity Share Capital 1,25,000 | Machinery 2,50,000
10% Preference Capital 75,000 Investments 1,10,000
General Reserve 80,000 Stock in Trade 81,000
15% Debentures 1,50,000 | Bills Receivable 31,000
Trade Payables 1,25,000 | Trade Receivable 58,000
Bank Overdraft 20,000 Cash and Bank 46,000
Provision For Tax 26,000 Profit and Loss A/c 25,000
6,01,000 6,01,000
Q 4 Following is the Profit and Loss Account of Manoj Ltd as on 31.3.23 (15)
Particulars Amount Particulars Amount
To Opening Stock 18,000 By Sales 4,50,000
To Purchases 2,02,000 By Closing Stock 25,000
To wages 40,000 By other Income 15,000
To Administrative expenses 60,000
To Selling Expenses 42,000
To interest Expenses 18,000
To Net Profit 1,10,000
4,90,000 4,90,000

Debtors as on 31.3.23 were 1,50,000 and Creditors were of 50,000
From the following information you are required to calculate

1) Gross Profit Ratio

2) Net Profit Ratio

3) Stock Turnover Ratio
4) Debtors turnover ratio
5) Creditors turnover ratio
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Q4. From the information provided calculate the following ratios

1.Return on Capital employed

2.Return on Proprietors Funds

3.Stock Turnover Ratio

4. Return on equity capital

Equity share capital 16,00,000 (face value Rs 10), 8 % Preference share capital 6,00,000, 10%

(15)

Debentures 10,00,000 , General Reserve 2,40,000, Profit & Loss 1,60,000, Fixed Assets
33,00,000 , Closing Stock 3,00,000 Opening Stock 4,00,000

Net Profit Before Interest & Tax 11,00,000 , Tax Rate 40 % , Sales 50,00,000
Gross Profit was 30% of sales.

Q 5.From the following summary financial statement prepare a cash flow statement of

Devika Ltd. for year ended 31.3.23. (15)
Liabilities 31.3.22 31.3.23 Assets 31.3.22 31.3.23
Share Capital 1,80,000 | 2,15,000 | Goodwill 12,000 8,000
General Reserve 28,000 36,000 Building 1,40,000 1,880,000
Profit & Loss 16,000 22,000 Furniture 44,500 52,000
8% Debentures 50,000 40,000 Investments ---- 20,000
Creditors 6,000 9,600 Stock 38,000 44,500
Bills Payable 4,300 3,600 Bills Receivable 18,500 3,200
Prov for taxation 16,000 18,000 Debtors 32,000 11,000
Cash 15,300 25,500
3,00,300 | 3,44,200 3,00,300 3,44,200

Additional Information:

1. Depreciation charged to Furniture Plant Rs 8,000.

2. Prov for taxation of Rs 19,000 was made during the year.

OR

Q 5.From the following summary financial statement prepare a cash flow statement of Priya

Ltd. for year ended 31.3.23. as)
15

Liabilities 31322 | 31.3.23 Assets 31322 | 31.3.23
Equity Share 2,00,000 | 2,80,000 | Building 2,00,000 | 2,30,000
Capital
Preference Share | ) 10,000 | 75,000 | Machinery 75000 | 95,000
Capital
Profit & Loss 15,000 25,000 | Furniture - 10,000
Loans 65000 | 25000 | Debtors 32,000 | 47,000
Creditors 54,000 | 60,000 | Stock 65,000 | 59,000
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Prov for tax 15,000 19,500 | Bills Receivable 26,000 22,000
Cash 47,500 21,500
Preliminary Exp 3,500 ---=
4,49,000 | 4,84,500 4,49,000 | 4,84,500

Additional information:

1. Tax paid during the year Rs 12,000.

2. Building purchased during the year 50,000

3. Depreciation charged on Machinery Rs 5,000

Q.6 a) What is Business Finance? Explain Classification of Sources of Finance. (10)

b) Explain the objectives of Financial Management. (10)
OR

Q 6. Write Short notes on any 4 (20)

1. Cash Flow from Investing Activities

2. Revenue Ratios

3. Limitations of Common Size Statement

4. Objectives of Financial Statement Analysis
5. State Classification of Operating Activities
6. Features Of Equity Shares
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